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Mr. Mullany: Order, when it suits you.

Mr, CHAIRMAXN: Order!

Mr. Mullany: 1 beg your pardon, Bir.

The CHAIRMAN: [ desire to conduct the
business of this Chamber is am  impartial
manner. 1f the hon. member continues to
interrupt I will have to report him to Mr.
Speaker. He does not want me to do that,
surely,

Mr, Mullany: T heg your pardon, Sir. 1
was referring to someone clse,

Mr, TROY: I wil! not take any further
notice of the hon. member, The member for
Fremantle is perfectly justified in moving for
a reduction of this vote; amd in making any
protest he ddesires in eonnection with any
warden in the country. Tt is neither fair nor
reasonable for an hon. member to rise
and pretend that he is indignanf, beeaunse
another hon, member wishes to reduce the
salary of one of these officials. I do not know
anything aboot the Rowley cave, or about
Mr. Walter’s action as a magistrate. I cer-
tainlv have not much regard for the man per-
sonally. beeause I know that he is partial.

Mr. Pickering: May I ask the member for
Mt. Magnet a question through the Chair?

The Chairman: No. The member for Mt
Magnet has the floor at present, The mem-
her for Sussex can speak later.

Mr. TROY: T have absolute faets to show
that he is unreliable. T know that when the
late Warden Trovr was appointed te Kalgoor-
lie—and he was one of .the best magistrates
in the State, and a most honourable gentle-
man, and of the finest integrity—that wan,
unider the ewnise of friendship, put the knife
inte Warden Troy’'s back, I have heard poor
old Warden Troy say that Warden Walter’s
own wife gave the show away. A man capable
of such tacties I have a contempt for and de-
spise.

[The Speaker resumed the Chair.]
Progress reported.

Honse adjourned at 3.13 am. (Friday).

Legislative Council,
Tuesday, 26th Uarch, 1913.

The PRESIDENT took the Chair at 4.30
p-m., and read prayers.

[For ‘‘Question on XNotice’’ and ‘‘Papers
Presented’’ see ‘‘Minutes of Proceedings.’’]

ELECTION RETURN—METROPOLITAXN

PROVIXNCE.

The PRESIDEXT announced the receipt of
a writ issued for the eleetion of a member for
the Metropolitan Provinee showing that John
Nichelson had heen elected.
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The Hon. Jobn Nicholson took and
scribed the oath and signed the roll,

sub-

EXPEDITIONARY FORCES, EASTER
GREETINGS.

The COLONIAL SECREYARY (Hon., H, P.
Colehatch—East) [440]: I desire to submit
to the House a motion without notice, A
gimilar motion is being submitted in another
place, the intention heing that it shall be
transmitted as an expression from the whole
of the Parliament of Western Australia. The
tnotion remds—

¢t That in this hour of trial and anxiety,
we the members of the Legislative Council
of Western Australia in Parliameat assem-
bled, forward FKaster greetings to our sol-
diers overseas, expressing our admiration of
their unconquerable valour and endurance,
in conjunction with that of the soldiers of
the Empire and the Allies, our complete con-
filence in the ultimate succesz of the eause
of free.iom and righteousness, and our hopes
for their early und trivmphant reiurn to
their Australian homes.”’

Question put and passed, members standing.

BILL—LAND ACT AMENDMENXNT.
Second Reading.

The COLONIAL SECRETARY (Hon. H. P.
Colebateh-—East) [4.43] in moving the sec-
ond reading said: The single purpose of this
Bill is to amend Subzection 4 of Section 30
of the Land Act Amendment Act 1917, The
Bill is the Jirvect outcome of the motion sub-
mitted in this House by Bir Edward Wit-
tencom and carried without <issent. The
motion was supported by Mr. Drew and other
members, and the Bill has sinee then heen
submitted and has passed through another
Mace, Section 30 of the Act of 1917 con-
ferred on pastoral lessees the right to apply
within 12 months from the 28th March, 1917,
for leave to surremder their leases and renew
them under the conditions of the Aet of 1817
enabling them to obtain extensions until 1948,
but in regard to that rencwal they were to ap-
ply for only one million acres, Sir Edward
Wittenoom  in snbmitting the motion to
which T have referred explained to the House
the great difficulty under which pastoralists
at present not resident in Western Australia
were labouring by having te make provision
for the distribution of their holdings
and his reselution seggested that they should
be given until 12 months after the termination
of the war in which to make this distribution.
The Act at present provides that on the ap-
proval of the appiication double rent is pay-
ahle pending appraisement, as the result of
valuation, but if the lessee is not satisfied
with the increased rent on such appraisement,
he has the right to refuse the renewal and to
revert to the original lease, in which case the
execss rent paid ig, as from the approval of
the application, refunded. The ohject of the
amending Bill is to extend the time for con-
verting leases, under the provisions extending
the lease to 1948, until 12 mouths after the
termination of the war, but for this econces-
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sion double rent has to be pald. Instead of
that double rent being payable, according to
the provision contained in the Act of 1917, on
the approval of the application the double
rent hecomes payable directly after the 28th
March of this vear, that is immediately after
the date on which the right to apply te be
Lrought under the amending Act wounld have
expired. Tn addition to that, whereas under
the Act anyone who liked to make the appli-
eation before the 28th March, 1918, had the
option of refusing the remswal under the
terms set ont on appraisement, aud in the
event of suech refusal the double rent they
had paid in the meantime would have been re-
turned to them, anyone seeking to obtan
advantage of the provisions of this Bill wonld
not obtain a refund of the double rant, in any
circumstances. This double rent is merely a
premium for the option to apply for the con-
version within the extended period. Under
the existing Section 30 of the Aet of 1917,
the option to apply within 12 months was con-
ferred without any consideration. That is to
say, the pastoralist could make his application
within 12 menths and there was no considera-
tion demanded from him, but in that case the
double rent was not payable until the appliea-
tien was approved and the excess rent would
be refunded in the event of the lessee being
dissatisfiel with the final appraisement.
Under this Bill the double rent is payable
forthwith, as the consideration for the ex-
tension of the time within which application
may be made, so that the Larnds Department
will have the immediate benefit of the in-
creared rent, if the lessee wishés to exercise
the right eonferred upon him by thiz Bill and
acquire the option. The increased rent will
not be returnable even if the option is not
finally exercised.~ The area of the pastoral
leases in existence on the 30th Tune, 1917,
outside the South-West, was 182,825,704 acres.
The amount of annual rental now fixed on
these is approximately £61,000, so that if the
whale of the pastoralists take advantage of
this Bill, it would mean an inereased revenue
to the State from the pastoral indvstry of
£61,000. The number of applications for
leave to surrender and for new leases under
Section 30 of the amending Aet of 1917 in
various divisions are, up to a fortnight ago,
as follow—TI {o not know if any applications
have heen made sinee:—North-West Division
45 applications for 4,500,000 acres, Eastern
Division 19 applications for 3,200,000 aeres,
the. Kimberley Division five applications for
2,900,000 acres,

Hon. 8ir E. H. Wittenoom: These were all
under a million acres?

The COLONTAL SECRETARY: I think
0. In the Euwecla Division there were seven
applications for 774,000 acres, and in the
South-West Division six applications for
80,519 nacres. There have also heen approxi-
mately 180 applieations for new pastoral
leases under the amending Act for an area of
appreximately 12 million acres, of which 170
have heen approved for 11 million acres.
These applications to surrender the new leases
under the Act passed last session have been
madec hy the holders of lesg than one million
acres, as Sir F-lward Wittenoom has sug-
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gested. The difficulty which presented itself
in the case of holders of over a million acres
did not apply to them. This Bill is not re-

stricted to holders of over a millien
acres, and the privileges of the Bill
on the same terms can be availed of
by owners of less than a million acres,
it they desire, but their case was fairly
well met under the previous Act, The real

object of the Bill is to give an exienled
period, until 12 months after the termination
of the war, to those who hold more than a
million acres and are willing te pay forthwith
double rent on the whole of their holdings, in
order that they may have the right for 12
months after the termination of the war of
selecting from their lholdings that million
acres which they wish to continue to held
under the amending Aet, giving them the
lease until 1948,

Hon. J, Nicholsan: For what period is the
double rent payable?

The COLONTAL SECRETARY: Until ap-
praisement, on the rame terms as, in the Act
of 1917, with this Jifference, that in the case
of the Act of 1917 the double rent was pay-
able until appraisement and i€, on appraise-
ment, the lessze was dissatisfied and did not
propose to go on with the arrangement, hug
wns eontent to rest on his lease expiring in
1928, the double rent he would have had to
pay in the meantinte would be returnable. But
in the other case, he gives the double rental
because he is allowed until 12 months after
the termination of the war to select the par-
ticwlar million acres he desires to hold. In
view of the lengthy debate on last year’s Bill
and the reception which was aceorded Sir Ed-
ward Wittenoom’s motion a few weeks ago, T
do not think it is necessary to say anything
turther. I move—

““That the Bill be now read a second
time.?’

Hon. 8jr E. H. WITTENOOM (North)
[4.50]: T second the remarks of the Celonial
Secretary. He has placed the matter so lueidly

before the House that it seems almost super-
fluous for one to say anything more. I am
pleaseil to think that the motion which we ear-
ried here has heen added to in another place.
All T asked for in the motion was that extra
time should be altowed for applications to be
made, and that this should only be exterded to
those who hold over one million” acres of land.
[ fin? that the generosity of another place has
Been such that they have extended this privi-
lege to all elasses of applieants, whether they
hold over a million acres or not. The only
trouble in the matter is in regard to people
who holdl more than a millien acres. Onece theze
people try to gat rid of the balance which they
hold over ard above a wmillion acres, another
man ean step in and say, ‘‘I did not get that
and you eannot.’’ Anyone who holds, say,
1,400,000 acres can immediately apply for the
million acres and pay the double rent until he
ig assessed, but if he does nothing with the
400,000 aeres, and goes on until 1928, another
man ean eome in and say, ‘‘I will buy the
400,000 acres from you,’’ and ean apply at
once for it hecause he is not exceeding the
limit of one million acres. Through the gen-
erosity of another place the terms of the mo-
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tion have been wade to apply to those whe
have acquired ovér a million acres. These are
the men who huve dore everything to develop
their leases, who have built their own home-
steads, made their paddocks amd spent their
money in stocking up their leases, and they
are now to be given this cxtended time.
Whether a man has 400,000 acres or two mil-
lion acres, he now has a period of 12 months
after the war in which to deal with his lease.
[ think we can appreeiiate very much the ac-
tion of the Governmert in bringing this Bill
forward. All those who hold areas of over a
million acres will be very pleased indeed at
this action of the Government,

Question put and yassed,

Bill read a second time.

In Committee.
Bill passed through Committee without de-
bate, reported without amendment, and the re-
yport adopted.

BILL—GENERAL LOAN AND INSCRIBED
STOCK ACT AMEXNDMENT.
In Commitiee.

Hon. W. Kingsmill in the Chair;
onial Seeretary in eharge of the Bill

Clanse 1—agreed to.

Clause 2—Amerdment of Section 15:

Hon. A. SANDERSON: T rise to protest
against the alteration of interest from five to
61 per cent. This will only lead to disaster.
It would te very wnseemly to endeavour to dis-
cugs the finaneial position on this clauvse, but
if there iz a division to strike out this 614 per
cent. [ shall be very glad to vote on that side.

The COLONTAL SKEURETARY: This Bill
is to enable the Government to earry out their
obligrations in regard to the raisitg of a loan
of £250,000 in 1907 having a ten vears’ cur-
reney.  The sum of £120,000 has been renewed
af the rate prescribed in the Act as at pre-
sent, but i is recognised that we shall not be
aile to raise the other £130,000 at the same
rate of interest. Cousequently without the
amendment it will he impossible for the Gov-
ernment to earry out their obligations. It is
impossible to raise money on Treasury hills he-
cau-e the Treasury hills do not earry sinking
fund.

Hon., J. W. KIRWAN;: I would like to
limit the horrowing at 6'4 per cent. purely for
the purpose of redeeming loans that are fall-
ing due and T suggest that in the event of my
amendment fo the next eclause not heing ear-
ried, that the Bill should be re-committed and
the rate of irterest in that case might be re-
duced to six per cent. The original Act of
1910 provides that the rate of interest shall
be four per ceat.; the amending Act of 1915
raised the percentage to five per cent. Now
we are asked to further raise the interest
to 6% per cent. Whilst the rate of increase
was previously one per cent., the increare now
proposed is 134 per cent. In the event of the
amendment T am submittirg te limit the opera-
tions of the Riil to loans for redemption pur-
poses not being carried, I suggest that the
hon. membher (Hon. A. Sanderson) should
move to re-commit the Bill and endeavour to
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reduce the amount of the interest to six per
cent, [f the hon. member does that [ shall
support him.

Clause put and pas ed.
. CUlause 3—A) plication of Act:

Hon. J. W, KIRWAXN: I move an amend-
ment-—

‘‘That in line 2, after ‘ Act,’ the following
words be added, ‘for the redemption of any
loans raised prior to the commencement of
thig Act.’ ’?

By the amendment money that is raised under
the Bill at 634 per cent. may only be used for
loan redemption purposes. It limits the opera-
tions of the Bill to the purposes for which the
Government say they bave introduced the Bill.
N.r, Sanderson is constantly protesting against
the financial methods of the Government, and
a few evenings ago I was glad to kear Sir
Fdward Wittenoom speak in strong condemna-
tion of the financial methods now heing pro-
ceeded with.

Hon. Sir E. H. Wittenoom: That was only
funding the deficit.

Hon, J. W. KIRWAX: The hon. member
spoke of extravagance and he asked, ‘‘When
is this extravaganee going to stop?'’ and I
took that as a general eondemnation of the
finaneial methods of the (iovernment. At any
rate, that was the impression T think conveyed
to the majority of the members present. T do
not bring forward this proposal because of the
want of confidence any member may fee! or not
feel in the financial methods of the Govern-
ment. I say that quite regarciess of how we
may look on the Government. if a member has
supreme confidence in the financial methoils of
the Government, still we ought to limit the
operations of the Bill to the raising of money
at 6% per cent. to safegnard the honour and
credit of the State. If any member has pro-
found confidenee in the Gvernment, he must
remember the lives of Governments are very
short, and howcver wise the present Govern-
ment and the present Treasurer may be—we du
not know how lang the present Government
may remain in office. A Treasurer may he hard
pushed. and might gladly avail himself of the
opport'nity of raising money at the enomnous
rate of interest of 614 per cent. What public
work would the Government undertake that
would likely pay interest and sinking fund with
money borrowed at 614 per cent.? The only
possible exeuse the Government ean have at the
present time for borrowing monegy at the en-
ormously high rate of interest of (14 per cent.,
is when that money is essentially for redemp-
tion purposes. T think this may act as some
slight eheek; it will not deprive the Government
from raising money altogether, hecanse under
the Treasury Bills Act the Treasurer may raise
money at any rate of interesc that he may con-
sider advisable. The matter rests entirely with
the Colenial Treasurer, and under the Treasury
Bonds Deficiency Act the Treasurer ean raise
money up to six per cent.,so that what T am
proposing will only be a slight ocheck on the
Government, and if it seriously embarrasses the *
Government, it is an casr matter for the Gov.
ernment to come to Parliament and pass a
small Bill. If the Treasurer keaps his promise,
and T am certain he will, and Parliament meets
in July—he promised that the Estimates should
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be before Parliament in next July—it will be
no serious embarrassment to the Government
by the proposal [ am wmaking, I am net
sure it would not be a wise policy, even if the
Government had a little difficulty in getting
money. L am not so sure that if there had not
been more diffieeity in gefting money than
there was, we would have haen in a better
position than we are to-day.

The COLONIAL SECRE1ARY: Daring the
week end adjournment I diseussed the gquestion
with the Colonial Treasurer, and L cannot ae-
eept the amendment. As stated in moving the
second rcading, the immediate nccessity for the
Bill arises out of our ohligations to obiain the
balance of £250,000 on inseribed stock. So far
as any application of the Bill is concerned, the
Government and the Treasurer have no inten-
tion whkatxver of making use of the Bill for any
other purpose excegt that for the redemption
of loans falling dre, but we are in this posi-
tion; our loan money is raised for us by the
Commonsealth, and we must provide the Com-
monwealth with the seeurity which they desire,
If the Commonwealth Covernment desire in-
seribed stock from the State we shonld have
to give it or we should not get the money. As
to raising money at the present time,
Mr. Sanderson decries the idea of raising

money at a higher rate of interest. The
Government do not propese to pay a
hizher rate of interest than what they

are compelled to pay and we hope that
the money will be obtained at 53 per
cent. from the Commeonwealth. During the
five years preceding the coming intoe office of
the Wilson Adminisiration the loan expendi-
ture of the Statc was at the rate of £3,000,000
jer annum, Since the coming in of the Wil-
son Adininistration the loan expenditure has
averaged £3800000 per annum, less than one-
third. The amount it is proposed to raise
through the Commonwealth this year is
£700,000, and we shall get that as cheaply as
we can. [f not at 514 per cent., we may have
to pay six per eent. No matter what interest
we have to nay it is not good policy to give
Londs extending over a long period, and we
shail raise all the money we require by Treus-
ury bills of short currency, for five years, in
the hore that by the time ther mature the
money market will he easier. No matter what
ill effects result to the State through the bor-
rowing of £700,000 per annum at a rate of
interest one per cent. or 114 per ecnt. higher
than we have been paying in the past, T do
not think that is comparable to the trouble
which would come on the State if we had to
cease borrowing at the present juncture. Mav.
ing ent down our loan expenditore from
£3,000,000 to £700,000 per annwm we should
be creating a gemeral depression and dis-
aster if we cut it out altogether. That is the
opinion of the Government, and I think it is
the opinion of members.

Hon. J. W. Kirwan: Is it desirable to bor-
row at 6 per cent.?

The COLONTAT, SECRETARY: We do not
think it will be necessary. The desire will
naturally be to borrow as cheaply as possible.
And the Government will not give bonds under
this measure unless they are compelled by the
Commonwealth Government to do co.  The
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rate of interest will not he fixed by us, or even
by the Commonwealth Government, buc by the
i erial anthorities, or those from whom the
Commonwealth Government obtain the meney.

Hon, Sir E. H. Wittenoom: Then 6% )er
cent. is a maxinmm?

The COLONIAL SECRETARY: That is so.
We shall pay as little as possible.

Hon., A, SANDERSOX: On the Minisier's
o .1 showing he requires £250,000 for redemp-
tion puorposes,

The Colonial Secrctary: The amount was
originally £250,000, of whieh £130,000 has heen
already raised at five per cent. The remain-
iug £120,006 cannot be raised at that rate.

Hon. A. SANDERSON: Then let us deal
with the £120,000 which the Government wish
to raise. 1 sopport the an endment, bhe-suze
it seems to me to ke the only possible protest
we can make against this financial policy. We
have to raise £120,000 at 614 jer cent. as a
iraximom, | owaut to limit the fransa~tion to
that £120,000, 1 object to giving general
power to the Government to raise money at
G per cent. | they require more than ihe
£120,000, let them come before us for author-
ity as the money is required.

Hon, R. G. ARDAGH: Hald the Bill stated
the amount to be usel for a specific purpose, T
would have supported it. As it is, I am going
to vote against it. .

Hon. J. W, KIRWAX: If the Government
borrow money at 6% rer eent, for any pur-
pose other than loan redemntion it will not
be financially honest. The deficit at the
end of the ecurrent financial year will
he nearly three millions; that for the enrvent
vear will be almoest a million; for the last
finaneial year it was £700,000, while in the
previous year it was a million and a quarter.
We have reached a stare when it becomes a
question of honest or cishonest finance. We
must limit our expenditure or go over the
finangial precipice. If the Government ghould
find themselves in an extremely difficult posi-
tion they ean get out of it by appealing to us
once more. The Colonial Secretary said the
loan expenditure has been reduced to one-
third of what it was, But what is happen-
ing? The Government are finaneing the de-
ficit by means of loan expenditure, are util-
isingr loan fuads for what usnally comes ‘out
of revenue, T would prefer to see a large loan
expenditure. hecaunse if loan meoney ig properly
soent it will pay interest and sinking fund,
and may prove a very wise expenditure, Bunt
the piling up of the deficit means that we are
spending more than our income, I appeal to
membhers representing commercial interests to
vote for the amendment.

The COLOXNIAL SECRETARY: The chief
reasoh for our present deficit is the very fact
that the heavy loan expenditure ineurred dur-
ing the five years prior to the Wilson Admin-
istration did not pay interest and sinking
fund. At the eommencement of that period
the whole of the loan moner raised by West-
ern Australia had beer so invested in public
works that those works paid, net only main-
tenance, but every penny of interest and sink-
ing fund. At the end of the five years re-
ferred te, during which money was gpent so
heavily, the revenue, over and above working
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expenses on the different undertakings on
which the loan money had been expended, fell
short Ly £600000 per annum of the require-
ments for interest and sinking fund.  That,
hecoming a charge on the taxpayers, is one of
the two great causes of our deficit. To sug-
gest now that the present Geovernment are
reckless in their borrowings is, to my mind,
unfair.

Hon. J. W, Kirwan: They have increased
the deficit threefold.

The COLONIAL SECRETARY: The defi-
cit is bound to increase when we are so very
much short of what is required to pay inter-
est and sicking fund on loans. However, T
do not think the Bill presents a fitting oppor-
tunity for & general discussion of the finaneial
position. It is the desire of the Government
to use the Bill only for the purpose of re-
deeming loans falling due. BSo far from sug-
gesting that by passing the Bill members wift
be allowing reckless ‘Treasurers to borrow
money at any rate of interest, I woald remind
members that we have already agreed with
the Commonwealth Government that the
amount of loan money to b2 raised shall he
restricted to £700,000, That money will be
raised by the Commonwealth for us, and we
cannot fix the rate of interest to be demanded.
Therefore, the amendment would serve no
good purpose whatever.

The CHAIRMAXN : Hon, membzrs must con-
fine themselves to the amendment.

Hon, H. STEWART: The remarks of the
Colonial Secretary o not answer the argu-
ments of Mr, Fanderson and Mr. Kirwan.
The leader of the Housc cannoft answer for
future Governments that they will not raise
money at this high rate of interest. I am in
svmpathy with the amendment. If curried, it
will show clearly the attitude of the Commit-
tee towards the financial position, anl will
serve to exercise some check on Suecessive
Treasurers. When further loan money is re-
quired the position can be met by bringing
down another Bill. Tinless the Colonial Sze-
retary can give some more cffective reply, I
will support the amendment.

Hon. .J. A. GREIG: I intend to support the
amendment. It seems to me that all Austra-
lian Treasurers are closely related to Micaw-
ber. In the past they have borrowed money
with which to pay their bills. The Govern-
ment of Western Australia have been going
on in that way for some time. The
amendment, if carried, will be & slight indi-
vation to future Governments that there must
he a limit to the rate of interest paid. As
one directly interested in agrienlture, T main-
tain that we cannot borrow money for agri-
culture at 6% per cent. with any reasonable
prospect of making a snecess of the industry.

Hon. Sir . H. WITTENOOM: I am not
ntltogether in accord with the amendment, but
T am glad it has been brought forward, and
I trust that in future debzntures will not ke
issued to fund a deficit. I agree with the re-
marks of the Colonial Secretary when he says
that this is not the time at which to discuss
the financial position of the State. We zhall
have that opportunity on the Estimates. The
Bill has been brought in to enable the Gov-
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ernment to deal with debentures, and they
have placed the rate of interest very high,
merely as a maximum. We trust that they
have the intercsts of the State too much at
heart to pay the maximum if they can get
money at anything less. In the circumstances,
L think there will be plenty of time to eriti-
cise the financial poliey of the Government 2
little later. I regard this Bill as necessary.

Hon, J. J. HOLMES: I am sorry I cannot
agree with Sir Edward Wittenoom's view that
this is not the proper time to deal with the
financial question. In my opinion, this is the
only time when we can limit the amount of
interest to bhe paid. TE we do not limit the
rate now, we shall give not ouly the present
Government, but alse succeeding Governments,
power to borrow money at Gl per cent. The
present Government can  have the £130.000
which they want, at the propos»l rate of 614
per eent.; aml I am willing to et them
similarly in respect of any other leans failing
due. But to pive uwrestricted power to bor-
row money at the same rate for any other pur-
pose wonld be most unwise. I have confidence
in the present Treasurer; but I have very
little coufidence in that Treasurer of the past
who, by a loan expenditure of £3,000,000 per
annum for five years, has landed us in this
diffienlty. Tt is with an eve to the possibility
of such another Treasurer that I desire to
limit the power vnder this Bijll,

The CIHAIRMAN: The hon. member js
straying somewhat. The rate of interest has
been settled in the previons elause. This
clause refers to the purposes for which the
money may be borrowed.

Hon. J. .J. HOLMES: T shall support Mr.
Kirwan’s amendmoent,

Amendment put, and a division taken with
the following result:—

Ayes o .. o 14
Noes .. .. .. 10
Majority for . 4
Avrs.
Hoen., J. ¥. Allen Hen, G. W, Miles
Hon. R. G. Ardagh Hon. H. Millington
Hen. J. Cunningham Hon. J. Nicholson
Hon. J. E. Dodd Hon, A. Sanderson
Hon. J. A. Greig Hon. H. Stewart
Hon. 1. W. Hickey Hon. R. J. Lynn
Han. J. 1. Holmesa (Teller.)
Hon. J. W. Kirwan
Noes

Hon. C. F. Baxler Hon. C. McKenzle
Houn, E. M, Clarke Hon. E. Rose
Hon. H. P. Colebatch Hou. Sir E. H. Wiitenoom
Hen, J, Duftell Hen. H. Carson
Hon. J. Ewing | (Tciler.)
Hon, V, Hamersley
Amendment thus passed, the clavse as

amended agreed to.
Title-—agreed to.
Bill reported with an amendment,

BILL—TOTALTSATOR DUTY
AMEXNDMENT.
Reccived from the Legislative Assembly,
and read a firet time,

ACT
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BILL—TREASURY BONDS DEFICLENCY.
Second Reading,

Debate resumed from the 2ist March.

Hon. J. W. KIRWAN (South) [5.40):
When I moved the adjournment of the de-
bate on Thorsday last, it was to express sat-
isfaction that Sir Edward Wittengom had
stated his opinion on a financial measure. [
am very glad indeed to find that the hon.
member is assisting this House in regard to
the finances of the State. No member is in
a better position to assist Parliament in that
respect than is Sir Edward Wittenoom, largely
interested, as he is, in a number of the financial
ingtitutions of Western Australia, It is, there-
fore, gratifying to find that the hon. member
has interested himself, at any rate, to the
extent of expressing some - curiosity as to
when the existing state of financial affairs
is going to stop. That is what most
of us want to know, The few other remarks
that T had intended to nake I jargely gave
expression to during the Committee stage
of the last Bill. Mowever, let me add that
when the present Government came into
power I was one of those who had confidence
in the Treasurer, I was most anxious to give
every possible assistance and support to the
new Government, and I was in hopes that
the position into which the finances of the
Stuate had fallen during the control of the two
previcus Governments, the Wilson and tho
Seaddan Governments, would improve as the
result of the re-arrangement of porifolios. I
cannot say that T have lost confideuce in the
present Treasurer. I still believe and go on
hoping that he will come forward with some
proposal of a more satisfactory nature than
he has hitherto advanced for the purpose of
straightening the finances; and T say that
with full appreciation of the difficulties with
whieh any Government are faced, who have
to expend such an enorinous preportion of
their revenue in iuterest and sinking fund.
But 1 fully Dbelieve—though the Colonial
Treasurer has not said so publicly, and I
have no rearon for saying it except my own
personal convietion—that whilst he is genu-
inely and earnestly striving to effect econo-
mies with a view to at any rate lessening the
growth of the deficit, he has mnot received
trom his colleagues that assistance for which
he was entitled to look to them, Some evi
dence of that, T think, is to he found im the
returns which have been published as to the
expenditure in the various Government de-
partments and in the comparison between the
great reduction of expenditure in the Trea-
surer's own department and the increases in
the other departments. T believe the various
Ministers who are associated with the Trea-
surer are naturally very keen indeed to ad-
vanee the interests under their particular
e¢ontrnl.  Naturally they are most keen to do
the best they can for the country from the
point of view of the Mines Department or the
Lands Department or the Colonial Secre-
tary's Department or some other department.
But I do helieve that the majority of the
Ainisters are thinking rather of the parti-
cular poliey which they have in their minds,
to advance their own particular ideas, than

[COUNCIL.)

of what ought to be paramoont. in the mind
of any Minister at the present time, and that
is the question of finance, While in the Colo-
nial Treusurer’s Department there is an en-
ormoys decrease in expenditure, that de-
crease, large as it is—£535,000 according to
these returns—has been eounterbalanced by
increased expenditure in all the other de-
partments, The general impression, when the
present Government came into  office, was
that whilst there was no hope of absolutely
getting the expenditure to meet the revenue.
the deficit at any rate would not grow so
enormoudly as it has done, Yet whilst for
last year it was £700,000, for the current
year it ig almost a million. The Bili which
we are now considering is to provide for the
deficit of the Wilson Government, something
under £700,000. It is the second Bill of the
kind which has_ been brought forward; and
it is as certain as that we are in this Cham-
ber now that next year there must be another
Bill brought forward to provide for the de-
ficit of the Lefroy Government, a deficit of
almost a million pounds.

Hon. R. J. Lynm: And we shall be very
fortunate if that is the last.

Hon. J. W, KIRWAN: We understood that
the Bill brought forward to provide for the
Scaddau Government’s defieit would have
been the last. Now this Bill is brought for-
ward, and we are absolutely certain that it
will not be the last, but that there must he
a similar Bill next year. Is it any
wonder  that Sir Edward Wittenoom
asks when this sort of thing is going to stop,
when there is to be any hope of improvement?’
The position is getting worse and [ am afraid
that Ministers are not going to give the Col-
onial Treasurer that assistance which he ex-
pected when he took office. The economies
which have already been effected show that. T
would appeal to Ministers to take into corsid-
eration, first of all, the financial interests of
this country, the terrible danger which seems
to he ahead of us affecting the credit of our
State. Therce is no alternative so far as this
Parliament is coneerned hut to pass the Bill,
but T have no doubt a similar Bill will come
betfore ns in 12 months’ time. All that we can
again ask, with all sineerity, is, when is this
sort of thing going te end? The Treasurer
himseit has stated that there are a number of
ceonomies which ean be effected. At the pre-
sent time there is sitting in Perth a confer-
ence which was convened at the instigation of
the Kalgoorlie munieipal council. This confer-
cr.ce is going into the question of economy so
far as asgistance which can be rendered by the
lacal bodies of the State to the Government is
concerned. One of the proposals is that the
local boiies should take over a good deal of
Government work, Take a plaee like Kalgoor-
lie. There we have the Goldfields Water Sup-
ply ofiices, in which there are a number of
clerks. A few doors away there are the offices
of the municipal council. Surely the municipal
couneil should be able to colleet water rates
and do all thoce things incidental thereto, anc
they might get a swall percentage from the
Government for carrying on that work. So
far as the local bodies of this State are con-
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cerned, the municipalities and the roads
boards, they have conducted their businesses
in a very creditable manner. I do not know of
ary local bodies which have got themselves
into the finaneial position that the Government
of the State are in at the present time. T trust
that when the next Treasury Bonds Deficiency
Bill comes before us, there will be a better
state of affairs prevailing than exists at the
present time.

Hon. .I. J, IIOLMES (XNorth) [5.50]: 1
intend to support the second reading of the
Bill for the reasor that the Government must
be pur in the position of bheing able to carry
on,

Hon. J. W. Kirwan:
hide tlhe deficit,

Hon. J. J. HOLMES: I want to point out
how the finances are getting ont of hand. A
year ago a BBill was placed before us to find
the deficit of 114 millions left by the Scadian
Government. That Bill corntained a provision
that, if in the future the deficits exceeded
£100,000 per annum, the Government had to
approach IFarliament and get permi sion to
fund these deficits. Here we are, in the very
first year after the passing of that Act, con-
sidering a Bill for the funding of a deficit, not
of £100,000, but of £650,000, and we are told
by the preseut Treasurer that the deficit for
the curreit financial year will he in the vie-
inity of a million sterling. If hon. members
will analyse those figures, they will sce the
diftienlties that the Siate has ahead of it, and
unless something is done to curtail expendi-
ture, ‘we shall coine to a dead-end. The daily
expenditure at the present time exceeds the
daily revenue by £3,000, that is approximately
one million per annum, and very little, if any,
attempt has beer. made to reduce that daily
deficit. All that the Government have done is
to eome to Parliament for authority to fund
the deficit and we are told that the money has
to be borrowed at about six per cent. to pay
the interest on the money which is required to
adjust matters., It will thus be seen that we
are adding to our indebtedness, not only at the
rate of £3,000 a day, but another £180 per day
for interest., That kind of thirg can only go
on for a limited time. In my opinion we are
nearly at the end of our tether. Personally, I
cannot see daylight ahead. Analysing the
figures, the porition seems to us hopeless. The
duty of the Govermment, however, is to ecnt
down cxpenditure wherever it is possible to do
so. My opinion is that they have rot gone far
enough in that direction. I know, of course,
the task is a difficult one. Something has been
done but not cnough. It seems to me that the
only alternative is that Parliament, sooner or
tater, will have to take a hand in connectiorn:
with the administration of affairs. Say, for
the sake of argument, the revenue is 414 mil-
lions per annum and the expenditure 5% mil-
lions. Parliament will have to say, ‘*We are
going to cot down the votes by one million
pounds, so that the experditure shall meet the
revenne. "’ It is no use cutting off £10 here
and £20 therc from an officer’s salary. Par-
Jinment will have to aim at the bigeger votea.
For instance, if the Perth Public Hospital is
costing us £20,000 annually at the present
time, we must eut that dewn to £15,000 and
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instruct those in charge of that institution
that they will have to keep within that limit.
If the Police vote is £60,000 we shall have to
say that all we earn afford for police protee-
tion is €40,600. TP education is costing us
£150,000 we shall have to eut that down hy
£50000, Something must be done in that
direction, otherwise we shall find ourselves in
serious diffieulties. We must, of course, give the
Government the power they seek in the Bill
which is before us, but no doubt next year
again we shall be asked to (und another deficit
of approximately a million or more, which will
make the total of funded deficits over three
milliors and on thal we shall kave to pay in-
terest at the rate of six per cent. It was
pointed out last year that, so long as we gave
the Government power to fund defieits and so
get rid of them, as it were, to cover them up
in the cyes of the publie, they would go on
manufacturing deficits. We funded a deficit
of a million and a half last year; we are fund-
ing one of nearly three-quarters of a million
just now, arnd we shall prssibly fund another
million next year. Hon. members must see thaf
that kind of thing cannot go on much longer
and unless the Government take the matter in
hand, Parliament will have to do it for them.
Question put and passed.
Bill read a second time.

In Committee.

Bill passed through Committee without de-
bate, reported without amendment, and the re-
rort ardopted.

ATDJOURNMENT, SPECTAL,

The COLONTAL SECRETARY (Xon. H. P.
Colebateh—12ast) [6.0]: Consideration of the
Bills to amend the Vermin Boards Act and the
Rabbit Aet was deferred pending the pre-
sentation of the report Ly the select committee
of another place, which has been inquiring
into the rabbit pest. That repert has now
heen submitted, but T recogrise that hon. mem-
bers have not had a chance of perusing it.
Consequently, T do not propose to go on with
the consideration of these Bills this evening.
T take this opportunity of saying that a num-
ber of conntry members have suggested to me
that as there is no possibility of terminating
the session before Faster, their corvenience
would be wet if the House did not sit on
Thursday of this week, There are no trains
running on Good Friday, and if we sat om
Thursday it might prevent country members
from going to their homes for the Easter week.
Tt is, therefore, my intention, with the con-
currcnee of hon. members, to move to-morrow
aftercoon. that the Honse at its rising adjovrn
until the following Wednesday. In order that
this may he done, [ have given notice of mo-
tion which T propose submitting when we meet
to-morrow, and I will then give my reasons for
co doing.

House adjourned at 6.3 p.mn.




